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privileges enjoyed by it   With this object in view the
following restrictions are tentatively suggested:

(1)  that no more than 25 per cent of the share capital
and reserves of the bank shall be applied to under-
writing business;

(2)  that no more than 10 per cent of its capital re-
sources (including shares, reserves and debentures)
shall be advanced to any particular borrower;

(3)  that no more than 30 per cent of its total capital
resources  (including shares, reserves and deben-
tures) shall be advanced to any particular class ol
industry.

(4)  that no advances shall be made to any industrial
concern against bloc unless certain percentage, say
50 per cent of the minimum bloc capital (according
to the standard of an economic unit in the particular
line of the industry), has been raised by the con-
cern applying for the loan;*

(5)  that the amount of advance to a particular indus-
trial concern should be limited to a certain specified
proportion of the appraised value of the property
offered as security, the exact proportion varying
according to the nature of the security;

(6)  that while the tenure of mortgage loans advanced
by the bank should not be too short, it should not
also be too long, a maximum period being specified.

The question whether any special machinery should be
set up, or any special conditions should be imposed, for pro-
per valuation of the assets of the borrowing concerns should
also be considered in this connection.

Estimate of Expenditure:

To envisage the prospects of an industrial bank of the
nature suggested above and also for an appraisal of its
financial implications, it would be necessary to have some
idea of its expenditure and also of the amount of invesc-
ments that will enable it to be run as a profitable concern.
Below is given a rough estimate of the recurring expendi-
ture of the bank which would have to be provided for, right
from its inception.

*TIie question as to what should be the standard of the minimum economic
unit in a particular line of industry has to foe determined with reference to the
nature of the industry and other relevant factors.